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INSTRUCTIONS: 
 This paper consists of 8 pages (including the cover page). 
 Answer all questions in INK on the answer sheet provided. 
 Do not use Tippex or write in pencil.   
 Show all calculations and workings clearly. 
 Silent, non-programmable calculators may be used. 
 Hand in your completed template with your answer sheets.  
 
Questions Topic Marks Time 
 
1 
2 
3 
4 
5 
 
Inventory recording and control ( FIFO) 
Cost calculation: Hi – Low Method 
Manufacturing Cost Statement 
Remuneration recording and control 
Cash Budgeting 
 
16 
09 
25 
08 
12 
 
 27 mins 
 15 mins 
 43 mins 
 14 mins 
 21 mins 
  70 120 mins 
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QUESTION 1                   16 MARKS 
 
The following transactions took place in the books of TBN Manufacturers with regard 
to the material inventory for the month of August 2017:  
 
Date  
01    Inventory on hand: 250 units at R15 per unit  
                                       150 units at R16 per unit  
04    Inventory issued: 350 units  
12    Inventory received: 400 units at R18 per unit  
20    Inventory received: 275 units at R19 per unit  
23    Inventory issued: 450 units  
25    Returned damaged inventory to the supplier: 175 units purchased on 20 Aug.  
26    Inventory received: 200 units at R20 per unit 
28    Inventory issued: 150 units  
 
REQUIRED:  
Calculate the value of closing inventory on 31 August 2017 using the FIFO method 
of inventory valuation. Your answer must indicate the inventory value after each 
transaction in the template provided. 
 
QUESTION 2                   9 MARKS 
 
The following information is extracted from the cost records of Fatima 
Manufacturers for the six months in 2017:  
 
MONTH TOTAL COST HOURS 
March R20 120 512 
April R21 901 635 
May R23 100 710 
June R28 101 801 
July R26 300 720 
August R27 000 769 
 
 
REQUIRED: 
  
Calculate the following costs: 
 
2.1 Variable cost per unit.                                                                    (2 marks) 
2.2 Total variable cost at the highest level.                                          (2 marks) 
2.3 Total fixed cost.                                                                              (2 marks) 
 Marks will be awarded for the formulas and calculations.           (3 marks) 
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QUESTION 3                                                                                                   25 MARKS 
 
 
Mxolilsi Mphahlele Manufacturers manufactures ‘rubber seals’ used in the plumbing 
industry. The following accounting data was extracted from the company’s 
accounting records for the year ended 30 September 2017:  
 
1 Opening inventory on 1 October 2016:  
 Raw materials   R 29 000 
 Work-in-process   R 12 500 
 Finished goods   R 124 500 
2 Transactions for the period ended 30 September 2017: 
 Raw materials purchased (cash) R 132 900 
 Raw materials purchased (credit) R 128 000 
 Factory consumables purchased R 21 800 
 Other indirect materials purchased R 5 200 
 Raw materials returned to suppliers R 24 300 
 Carriage inwards on raw materials purchased R 12 900 
 Productive wages   R 225 000 
 Factory supervisor's salary R 43 700 
 Other indirect wages  R 21 900 
 Factory rent    R 75 000 
 Protective clothing   R 3 200 
 Factory municipal charges R 23 000 
 Factory insurance   R 8 000 
 Factory maintenance  R 9 000 
 Sundry expenses (Factory) R 3 200 
 Sundry expenses (Administration) R 30 200 
 Commissions paid to sales personnel R 130 000 
 Depreciation (Machinery) R 13 800 
 Depreciation (Office equipment) R 23 000 
 Sales     R 1 400 000 
 Other Selling, General and Admin expenses R 145 000 
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3 Closing inventory on 30 September 2017: 
 Raw materials R 23 200 
 Work-in-process R 72 000 
 Finished goods R 49 000 
 
 
Additional Information: 
 
 The factory rent increases by 15% and is still to be accounted for. 
 During the year ended 30 September 2017, Mxolilsi Mphahlele 
Manufacturers completed a total of 36 500 units of ‘rubber seals’. 
 
REQUIRED: 
 
3.1 Prepare the Cost of Manufacturing Statement for the period ended  
30 September 2017,                                                                     (23 marks)                                                                                   
 
3.2 Determine the cost of producing ‘one unit’ of ‘rubber seal’ by 
Mxolilsi Mphahlele Manufacturers for the year ended 30 September 2017. 
                                                                                                       (2 marks) 
Note: Answer this question in your answer books showing all relevant workings. 
       
Round off all Rand values to the nearest cent (two decimals) in this question. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
APPLIED ACCOUNTING SKILLS 1B   FAO 2017 
 
5 
 
 
 
QUESTION 4                   8 MARKS 
 
Miss Thuli Tee is an employee of Blackish Manufacturers. The employees of 
Blackish Manufacturers are each expected to work a 45 hour week from Monday 
through to Friday at 8 hours per day and 6 hours on a Saturday. All employees of 
Blackish Manufacturers are paid a basic rate of R55 per hour. Overtime is paid at 
time-and-a-half for normal overtime and double pay for Sundays and public 
Holidays.  
 
The following deductions are taken into account in the calculation of net 
remuneration:  
 
Pension Fund 8 % of basic remuneration  
PAYE 12 % of taxable income  
UIF 1 % of gross remuneration  
Medical Aid R105 per week  
Union Fees R10 per week  
SDL 2 % of basic remuneration 
 
For the week ended Sunday, 30 July 2017, Miss Tee worked the following hours: 
Monday                 08 
Tuesday                10  
Wednesday           08  
Thursday               10  
Friday                    10  
Saturday                06  
Sunday                  06 
 
REQUIRED: 
Calculate the net remuneration for Miss Tee for the week ended 30 July 2017 in the 
template provided.                                                                                                 (8) 
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QUESTION 5                   12 MARKS 
 
The following information was extracted from the records of Black & White Ltd for 
2017: 
 
Month Cash 
sales 
(R) 
Credit 
sales 
(R) 
Purchases 
(R) 
Salaries 
(R) 
Fixed 
overheads(R) 
Jan 
Feb 
Mar 
Apr 
May 
 
 
20 000 
25 000 
27 000 
65 000 
70 000 
80 000 
85 000 
95 000 
60 000 
65 000 
70 000 
75 000 
80 000 
10 000 
15 000 
15 500 
15 500 
15 500 
50 000 
50 000 
50 000 
52 000 
52 000 
 
Black & White Ltd’s bank account shows a favourable balance of R5 000 at the 
beginning of March 2017.  
 
ADDITIONAL INFORMATION 
a) Purchases are paid 50% in the month of sale and balance in the following 
month. 
b) Salaries are paid one month later and include R8 000 for depreciation. 
c) Credit sales are settled as follows: 
     50% in the month of sale. 
     45% in the month following the month of sale. The balance represents bad 
debts. 
 
REQUIRED: 
Prepare the following Cash Budget Workings: 
5.1 Analysis of cash collected from credit sales (Debtors Collection).                    (6) 
5.2 Analysis of cash paid from Credit Purchases for March, April and May 2017.                        
(6) 
 
